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MEMORANDUM f s
. . o =

“To: - Al Mumc1pal Taxmg Authorltles o IR _ o = g
. From; - C.John Sulhvan, Jr.,‘Dlrect@_ g 2

Re: 12008/09 Constant Yield Tax Rate - Instructions_ :

~* The Department of Assessments and Taxatjon is charged with administering the Constant Yield Tax Rate
-law. The law is found in two.separate sections of the Tax-Property Article, §§2-205 and 6-308. The latter .
contains the provisions that must be followed by tax1ng authorltles We are here to answer your questlons o
and assist you in complylng W1th this law. : :

Munlclpal corporations may set any tax rate for personal property without regard to the constant yield tax rate
process. However, failure to comply with the constant yield tax rate law could have serious consequences for
- your jurisdiction. If the notice requirements are not fulfilled, the Department must not1fy the Attorney
General, who has required Junsdlctlons to lower their real property tax rates.

’ Concept'

The constant yield tax rateis calculated by the Departrnent for each taxmg authority in the. State It represents
the real property tax rate for the coming tax year that will generate the same amount of revenue that was
generated during the current tax year. As assessments increase, the constant yield tax rate decreases. Implicit .
in this concept is the idea that a tax rate at or below the existing tax rate is a tax increase if it is higher than
the constant yield tax rate. When a taxing authority plans to impose a real property tax rate that is higher than - -

* the constant yield tax rate, it must advertise the tax increase and hold a public hearing. If the taxing authonty '
plans to set a real property tax rate at the current level, but above the constant y1e1d tax rate, it must be
advertised and a heanng must be held. -

: Procedures: .

The law estabhshes very strict procedures govermng the advertisement and the public hearing. Further, the
law requires that the Department of Assessmients and Taxation monitor the advertising and hearing process
and report to the Attorney General any apparent violations. In the past, violations have resulted in.
- jurisdictions being ordered to reduce the tax rate after tax bills had- been issued. To avoid violating the laW

- you must comply with the following procedures: ' -
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1.

Notice or Advertlsement (2 optlons) €)) Mail the proper notlce to. each real property taxpayer who
resides in your jurisdiction; or (2) place an advertisement in a ‘newspaper of general circulation in your
Jur1sd1ct10n If you want to mail the not1ce to each resident, please contact the Department for pnor

approval and gurdance

' Form of the N otice or Advertlsement The language is speclﬁed word for word in the statute An ad

that deviates from the statutory requlrernents ‘does not meet the requirements of the law and will be
referred to the Attorney General for action. A sample riotice with instructions and calculations for the

... arithmetic (Form CYTR #3) are included in this package. The wording in the statute is required andmay.
~-notbemodified. No part of this notice may be omitted. Additional language consistent with theintentof .

the law will be permitted (e.g. information regarding access to the hearing for the disabled). Additional

‘ language deszgned torecast a tax ratein excess of the constant yield tax rate as anything other than a'tax - o
increase is contrary to the intent.of the constant yield tax rate law and is not acceptable. It does not =~
. matter whether the additional language is within or outside the border of the required notice. Inorderto :

" minimize your advertising costs and avoid needless litigation, please use only the language required by

law. If you have any question about the acceptablhty of add1t1onal language, contact Ms. Laura Krttel at

: the address on the followmg page :

CIf you are using the same tax rate as last year, please note that the percentage change in Section 1 and

Section 2 of the advertisement will be the same but may be different than Section 4. Even though the

" calculations for the new real property tax revenues generated in Section 2 and Section 4 will vary due to
‘rounding, please use the figure from Section 2 in both sections. Please use whole dollars in the
' advertlsement and rouind to one decimal place in the percent changes : '

- We w111 gladly review any adverusement prior to pubhcat1on The advertlsement will be checked for any

errors in the text and calculations, and any additional language will be reviewed.' If you wish, we will
write your advertisement for you if you furnish us with your proposed tax rate(s). We will attempt to get

the advertisement back to you by the next work day.” Whenever possible, you will receive a response B
: from us the same day we receive 1t Please contact Ms. Klttel for addltlonal lnformatlon

Style and Placement of the Adver_tisement: -»’I_‘he.ad_ must be at least 1,/8th ofa page With 12 point typ'e. '
- The notice must not be placed on pages with legal notices or classified advertisements. The headline

must be in bold face with all capital letters. The text of the advertisement must be in regular face with -
mixed case letters.” Be sure to emphasize these requirements w1th the newspaper The sample notice

enclosed shows the correct form for the advertlsement

Timing of the Advertisement and Hear_ing:_ The’hearing must be held on oraﬁer the 7% day and on or
before the 21 day after the notice is published. Do not count the day of the notice or advertisement, but- ,

" count the day of vthe hearing and all intervening calendar days, including Saturdays -Sundays, and
holidays. This means that the advertisement must appear between one and three weeks before the hearing. -
3 The heanng must be held on or before June 17 before the date requ1red by law for 1mp051t10n of the




_To All Mumc1pal Taxmg Authorltres
" February 14,2008 -
Page 3 ‘

property tax. This means that the absolute latest the advert1sement can be pubhshed is J une 10 for a June
17 heanng : . , A , ,

5. Reportmg to. the Department The taxmg authonty must provrde a copy of the em‘zre newspaper page
~ that carried the notice or evidence that the notice was mailed to each property taxpayer. A photocopy
ofthe newspaper page or just the advertisement itself are not acceptable.. Please use the enclosed Form -
CYTR #2. This must be sent to the Department within 15 days of the date of the advertisement. We -
strongly recommend that you send the Department a copy of the notice as soon as it is published;
- especially if the Department has not reviewed the advertisement prior to publication. We review all
. advertisements as soon as they are received so that if the advertisement does not conform to the law you
_ may have time to republish it and hold a new hearmg before the June 17 deadline. Failure to properly :
. report to the Department is noncompllance that must be referred to the Attorney General S

6. Settmg the Rate The real property tax rate must be set at the constant yleld tax rate hearmg, orata later. 3
- time if the day, time, and location the tax rate will be set 1s announced at the heanng The personal'

property tax rate can be set at any tlme consistent wrth law

Enclosed is the Constant Yield Tax Rate Certlﬁcatron (F orm CYTR #1) whleh shows the constant yield
tax rate and the associated steps in its calculatlon for your Junsdlctlon Personal property is not part of :

the constant yield tax rate calculat1on

~ Please remember that the constant yield tax rate uses an estimate of assessable real property made in - -
- February, several months before tax rates are typically set. - Every effort is made to provrde reliable
- estimates of revenue for the upcoming year. The Department issues revised estlmates on a county basis
- in late March Wl’llCh may be obtained by contacting  this - ofﬁce or from our' web site at
: http Iwww. dat state. md us/sdatweb/stats : = R

Questlons or Problems ‘ Laura K1ttel Administrator .
. Department of Assessments and Taxatlon -
301 West Preston Street, Room 808
* Baltimore, Maryland 21201 : '
~ Phone: (410) 767-1191 Fax: (410) 333- 5873
- Email: Ikittel@dat state. md.us

~ Enclosures: - Sample Notlce
’ Form CYTR #1 (Constant Yreld Tax Rate Certlﬁcatlon)
- Form CYTR #2 (Reporting Form) . - .
. 'Form CYTR #3 (Advertlsement Calculat1on Instructrons)
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2008 Constant Yield Tax Rate Certification

Taxing authority:  Rockville
in Montgomery County

1 1-Jul-2007 Gross assessable real property base  § 11,488,239,545

2 1-Jul-2007 Homestead Tax Credit - 1,228,311,585
3 1-Jul-2007 Net assessable real property base 10,259,927,960
4 1-Jul-2007 Actual local tax rate (per $100) X 0.302
5 1-Jul-2007 Potential revenue $ 30,984,982
6 1-Jul-2008 Estimated assessable base $ 13,131,069,270
7 1-Jan-2008 Half year new construction - 192,626,472
8 1-Jul-2008 Estimated full year new construction* - 30,000,000
9 1-Jul-2008 Estimated abatements and deletions** - 1,591,428,296

10 1-Jul-2008 Net assessable real property base 3 11,317,014,502

11 1-Jul-2007 Potential revenue $ 30,984,082

12 1-Jul-2008 Net assessable real property base + 11,317,014,502

13 1-Jul-2008 Constant yield tax rate

Certified by
/Q&%‘\\&J\.\L)
* Includes one-quarter year new construction where applicable. U Director
**Actual + estimated as of July 1, 2008, including Homestead Tax Credit.

CYTR#1
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MEMORANDUM .
~ To: ~ ALL TAXING AUTHORITIES
From: - C. John Sullivan, Jx., Directs Y o

- Re: Department Notification - Coistaiit Yield Tax Rate Notice
| ) - g - n

+ . Please complete this form letter émd return at the appropriate tifne as indicated below to: |

Department of Asséssments and Taxatlon o
Attention: Mrs. Laura Kittel -

301 West Preston Street, Room 808
Balhmore Maryland_ 21201

| Please check one of the follovviug'
1. D Thc taJung authonty has estabhshed a tax rate not in excess of the Constant Yield Tax Rate.

Pledse Respond to. the Department Wlthm 15 Days. When the Tax Rate, Not -'
Exceeding the Constant Yield Tax Rate, Is Set.

2. D . The taxirig authority plans fo exceed the Constant Yield Tax Rate and atiached is-a copy of the
entire page of the newspaper notme or acopy ofthe dated notice that was mailed to each property
taxpayer - - :

Please Respond to the Department Wlthm 15 Days of the Date of the Newspaper |
Notice, or Date the Notice Was Mailed to Each Property Taxpayer

Taxmg Authority: : . A
County or Murnicipality and the County-
~ Name/Signature: ' ' '
Date: _ - - ' Phone Number;
E-Mail Address:
Form CYTR-#2 . 300 West Preston SIIeet Room 605 Balnmore Maryland 21201

Phone (410) 767—4881 Fax: (410) 333-5873 = TTY users call Maryland Relay 1-800-735- 2258 '
. ) To[l Free 1- 888-246-5941 Websne WWW. dat state md us : )




MUNICIPAL NEWSPAPER NoTJ'cE"REQU;REMENTs -

~ Headline. must be all captta[ Ietters and bofd type as shown;
Remainder must be both upper and lower case characters.
Notices must be 12 point. Munrorpa! advertisements = -
* must be a minimum of 1/8 page: in size and
a must not be placed with legal notices or classified ads.

C e (NAME OF JURISDICTEON) NOTICE
OF A PROPOSED -
- REAL PROPERTY TAX INCREASE

The ... (name of taxmg authonty) of i (name of '

Jurrsd:ctton) proposes fo increase real property taxes. ‘ -

. - For the tax year. begmmng July 1, 2008, the estimated. rea! ‘
property assessable base will increase. by...v.'..% from$.....t0$.i

- 2. If....(name ofjurrsdlotaon) maintains the current tax rate of.

- $...... per $1OD of assessment, real property: tax revenues will | ..
- increase by .....% resultrng in $een- Of new - reai property tax
‘revenues. A

3. Inordertofullyoffsettheeffeotofmcreasmg assessments the .

‘real property tax rate should be reduced fo $ ...... , the constant. yle[d

© taxrate.

. 4..The..... {county, city, town, eto)zs consrderrng not reducmg S
its real property tax rate enough. to fully - offset Increasing .

" assessments. The ...... (county, city, town, etc)proposes fo adopta |

' real propertytax rate of §...... per $100 of assessment. This taxrate - -

R [ I % higher than the constant yield fax rate and will generate
’ $.‘.'.... in additional property tax revenues. o
- A public hearing on the proposed real property tax rate increase . -

" will be held at ...... (time)on ...... (date) at ...... (location). -
The hearing is open to the public, and public testrmony is

encouraged. L
Persons ™ with questsons regarding thrs heanng may call ......

(phone number) for further mformatron : .

Samp.’e Notice: :






