Attach A

ROElelle

——Get Into It

To: Rockville Civic Organization
From: Susan Swift, Director
Community Planning and Development Services
Date: August 31, 2011
Subject: CDBG Application for Year 38

The time is coming for decisions to be made forrtbgt allocation of Community Development Block

Grant (CDBG). Citizens and organizations may vdlgar opinions on community needs and funding

priorities at a Public Hearing to be held at 7:0@.pon Monday, September 19, 2011. Anyone wishin
to speak at this hearing should register with titg Clerk by calling 240-314-8280 between the hour
of 8:30 a.m. and 5:00 p.m. Testimony will be liaditto three minutes for an individual citizen aive f
minutes for an association or organization.

In addition, the city is inviting proposals for us€ CPDS funds for Fiscal Year 2013/(Program Year

38). Applications are available atvw.rockvillemd.govor the Department of Community Planning anc
Development Services. The link contains a fillalpglication form. Written CDBG proposals should
be submitted to the Department of Community Plagmr@nd Development Services no later than 5:0
P.M. on Friday, September 30, 2011. Please proweoriginal plus 5 copies of the requeste
application and attachments to:

City of Rockville
Department of Community Planning and DevelopmentiSes
Attention: CDBG Application
111 Maryland Avenue
Rockville, Maryland 20850

For a number of years the City of Rockville hasereed Community Development Block Grant
(CDBG) funding through a Cooperation Agreement witlontgomery County. The Community
Development Block Grant Program is a federal gfanhousing and community development projects
which must benefit low and/or moderate-income pessolhe amount of money Rockville receives i
generally based upon the number of low/moderatenmsc persons living in the city. According to
preliminary calculations, Rockville is projected receive $243,000 in CDBG funding for Fiscal Yea
2012, which reflects a 16% cut from the anticigafiending level. At this writing, we are unsure how
much funding there will be for FY2013 awards, altbb cuts are anticipated.

It should be noted that federal CDBG regulationgvala maximum of only 15% of the annual grant tqg
be allocated to public service programs. Publigises include, but are not limited to, those pergs
concerned with employment, crime prevention, clatd¢ health care, drug abuse programs, educatid
mental health, energy conservation, welfare oreaoon.
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Attach A
CDBG funds are used in Rockville to make improvetsaea our neighborhoods. They are available t
finance new projects as well as to support ongpimgrams, such as Rockville's Home Rehabilitatio
Loan and Grant Program.

The proposals will be reviewed by City staff andwfarded, with recommendations, to the Mayor an
Council for review and approval.

Attached is a fact sheet that summarizes the tgpgsoposals that will be eligible or ineligiblerfo
CDBG funding.

For further information, call Whitney Coleman atettbepartment of Community Planning and
Development Services at 240-314-8200.
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Attach A
GUIDE FOR COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) PROPOSALS

All CDBG projects must (1) benefit low and moderateome people and (2) prevent or eliminate sly
and blight.

For an activity to meet the first national objeetiwr to benefit low and moderate income peopleust
meet income eligibility requirements that limit thenefits of the project to low and moderate incg
persons or the project must be located in an dranis$ predominately inhabited by residents who
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persons of low and moderate income. Under thelagguos pertaining to the CDBG program, facilities

that serve the elderly or adults with disabiliteee usually considered to benefit low and moderateme
persons.

HUD INCOME LIMITS*Effective May 2011

Family Size Low Moder ate
1 $37,150 $47,350
2 $42,450 $54,100
3 $47,750 $60,850
4 $53,050 $67,600
5 $57,300 $73,050
6 $61,550 $78,450
7 $65,800 $83,850
8 $70,050 $89,250

* All income figures have been rounded off to thearest $50.

For an activity to meet the second national obyectihe removal of blight, it must be designedddrass
the conditions causing the slums and blight. Gaherthe City determines areas of slums or blig
although activities designed to remove a specilighting condition can be considered. Histo
preservation activities can also be undertaken.
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There is a third national objective, that is, toethan urgent community need. In order to meet that

objective, it must be demonstrated that the projetiaddress an immediate threat to the healtivelfare
of the community such as a natural disaster. Bsxthe third national objective addresses a vempwal
range of activities, applicants should consult i CPDS staff before selecting this objective.

Activities that do not meet one of the nationalemives cannot be undertaken with CDBG funds.

Block Grant funds can be used for the following:

* To buy property for public uses (recreation, pulfécilities, historic preservation, neighborhopd

conservation).
« To build public facilities (roads, curbs, sidewalksarks, neighborhood facilities, sewerg
collection systems, water distribution systemspdiland drainage systems).
* To demolish or to rehabilitate blighted buildings.
» To provide public services.
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» To remove architectural barriers for the handicapped elderly (widen doors, install wheelchgir

ramps).
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Block Grant funds cannot be used for thefollowing:

Attach A
To provide loans and grants to rehabilitate hoasesapartments.
To provide programs to preserve and restore pablprivate historic properties.
To implement economic development activities (fragnprograms, energy conservation progra
commercial revitalization).
To pay for planning and administrative costs (stadstaff salaries).

To build facilities for the general conduct of govment business.
To purchase equipment.
To purchase construction equipment.

ns,

To purchase equipment, fixtures, motor vehiclesjifinings or other items that are not an integral

structural fixture.
To incur any expense associated with repairingraippgy, or maintaining public facilities an
services (i.e. maintenance of streets, parks, veatgrsewer facilities, senior centers, centershiel
handicapped, parking, etc.).

To construct new permanent residential housing mxeeghen carried out by a non-profi

organization.

To make income payments for housing (i.e. paymdots housing maintenance, housi
allowances, and down payments). Mortgage subsatesot allowed except when funded throt
a nonprofit organization as second trusts.
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To pay for the salaries of trainees in traininggoeons unless the work performed in that trainjng

program serves an eligible public purpose.

To fund active churches or church-affiliated orgations, unless a clear separation of purp
mission and organizational relationship can bebéisteed between an active church and
ancillary buildings it may own or affiliated orgaaiions it may set up.
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Attach A

B Réckville

Notice of Hearing

Notice is hereby given that the Mayor and CountRockville, Maryland, will conduct a public
hearing on Monday, September 19, 2011 at 7:00 pmas soon thereafter as it may be heard, in the
Council Chamber, Rockville City Hall, 111 MarylaAdenue, Rockville, Maryland for the purpose of
receiving input on community needs and future fagdriorities for the Community Development BlocK
Grant for Fiscal Year 2013 (Program Year 38). inesty from this hearing will be considered by the
Mayor and Council in setting priorities for the @paing round of funding.

The Community Development Block Grant (CDBG) isddral grant for housing and community
development programs. Recently, the City of Rodé&\hias received approximately $300,000 per year.
There has been a 16% reduction in the Program ¥Y&atlocation due to Federal deficit reduction gffp
therefore, the actual funding amount for Year 38#04.3 is unknown at this time.

To be eligible for funding, all projects must piijpally benefit low and moderate-income people
prevent or eliminate slums and blight and complghwail Federal program requirements. For example,
Block Grant funds can be used for the following:

. Buying property for public uses (recreation, pulidicilities, historic
preservation, neighborhood conservation);

. Building public facilities (roads, curbs, sidewalkarks, neighborhood facilities,
sewerage collection systems, water distributioesys, flood and drainage
systems);

. Providing public services;

. Removing architectural barriers for people withathidities and the elderly (widen

doors, install wheelchair ramps);
. Providing loans and grants to rehabilitate houselsagartments;

. Implementing economic development activities (tiragrnprograms, energy
conservation programs, commercial revitalizati@myl

. Paying for planning and administrative costs (ssdstaff salaries).

Any person or organization interested in speakingepublic hearing should contact the City
Clerk's Office at (240) 314-8280 by 4:00 p.m. optS8mber 19, 2011. For further information, conthet
Department of Community Planning and Developmemnti€es at (240) 314-8200. Application forms ar
eligibility criteria will be available online by $&ember 1, 2011 at: www.rockvillemd.gov/cpds

MAYOR AND COUNCIL OF ROCKVILLE
By: Glenda P. Evans, City Clerk
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